McCracken.

Advisory Partners

©2024 McCracken Advisory Partners




[Q3 2024 Overview]

Fed Rate Cuts: A Boost for Marketing Services and Media
M&A?

On September 18, the Federal Reserve made a bold move by cutting interest rates by
50 basis points. This half-point reduction, larger than the anticipated quarter-point cut,
signaled the Fed's strong commitment to stimulating economic activity. It was the first

rate cut in four years, aimed at reducing borrowing costs for businesses and potentially
spurring M&A activity in the marketing services and media sectors.

Although the initial market reaction was positive, the move had already been largely
priced in, resulting in only a brief market buzz. For private equity firms, current
valuations are unlikely to return to previous highs in the short term due to broader
market conditions.

Challenges persist, particularly the weaker-than-expected performance of agencies in
2023, which has carried over into 2024 for many firms. Additionally, heightened
political uncertainty in key markets continues to dampen dealmakers' confidence.

Reasons for Optimism

Despite these headwinds, there are reasons for optimism. Our analysis shows 103
relevant transactions in Q3, a 13% increase year-over-year and consistent with Q3 2022
levels. This rise suggests that lower borrowing costs may already be driving some deal
activity, even as global network agencies remain relatively quiet.

DEAL ACTIVITY BY QUARTER 18
There is also hope 150

that further rate cuts
later this year could
boost activity
positioning the
marketing services
and media sectors for 50
a potential rebound.
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[Q3 2024 Overview]

Highlights from Q3

Stagwell led the major buyers in Q3 with three deals:

Digital agency, LEADERS; Consultancy, Consulum; and Predictive brand tech platform,

BERA.

Major buyers completing two deals in Q3:

Accenture: Retail technology
services provider, Logic; and
Healthcare consultancy,
consus.health.

Havas: Media shop, Hotglue; and
Data agency, DMPG.

Publicis: Influencer marketing
agency, Influential; and Commerce
marketing firm, Mars United
Commerce.

Buyers with one deal in Q3:

Blackstone: Healthcare advisory
firm, Chartis.

Dentsu: Data privacy vault
developer, Skyflow, Inc.

Finn Partners: Public relations firm,
Claudine Colin Communication.

IBM: Oracle consultancy,
Accelalpha.

Stagwell
Accenture
Havas
Publicis
Blackstone
Dentsu

Finn Partners
IBM

IPG

Omnicom
WPP

Deloitte

EY

Real Chemistry (W20)
sS4

IPG: Communications agency, Prime Weber Shandwick.

Omnicom: Digital marketing consultancy, LeapPoint.

WPP: Creative agency, New Commercial Arts (NCA).
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[Q3 2024 Overview]

Stories You May Have Missed

"Stunned At The Price": Industry Reacts To FGS/KKR Deal

GS Global's ability to sell itself on a "McKinsey-style rating" is likely to shake up
prospects for the corporate advisory sector, according to industry leaders responding
to KKR's valuation of the firm at approximately $1.7bn.

More: PRovoke Media, August 12,2024

Omnicom Pulls BBDO, DDB and TBWA Into Newly Created Omnicom
Advertising Group

The new global organization will align creative networks BBDO, DDB, and TBWA, as
well as leading agencies within the Advertising Collective, including Goodby
Silverstein & Partners, GSD&M, Merkley & Partners and Zimmerman.

More: AdWeek, August 28, 2024

Will Omnicom's Creative Agency Reorganization Drive Growth?

Omnicom’s decision to group its creative agencies together under a single leadership
team is part of a holding company trend that's been going on for several years now.
Madison & Wall’s Brian Wieser notes that “Omnicom will now join Publicis, Havas and
Dentsu with the relatively unified approach towards managing creative advertising
services that has appeared somewhat inevitable to us over the past decade.”

More: MediaPost, August 27, 2024

IPG Explores 'Strategic Alternatives' For Huge, R/GA

Interpublic CEO Philippe Krakowsky confirmed today that the agency is evaluating
“strategic alternatives” for both of its struggling digital agencies, Huge and R/GA.
More: MediaPost, July 24, 2024
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https://www.provokemedia.com/latest/article/stunned-at-the-price-industry-reacts-to-fgs-kkr-deal?utm_source=PRovoke+Editorial+Newsletter
https://www.adweek.com/agencyspy/omnicom-pulls-bbdo-ddb-and-tbwa-into-newly-created-omnicom-advertising-group/?utm_content=position_6&utm_source=postup&utm_medium=email&utm_campaign=AgencySpy_Newsletter_240902150146&recip_id=2132034&lyt_id=2132034
https://www.mediapost.com/publications/article/398853/will-omnicoms-creative-agency-reorganization-driv.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=135453&hashid=gbZ88eJf_Dr0qS7gjMuAE2p5Vuo
https://www.mediapost.com/publications/article/397937/ipg-explores-strategic-alternatives-for-huge-r.html

[Q3 2024 Overview]

Stories You May Have Missed

Small Creative Agencies Are Winning Major Accounts - Inside the Growing
Trend

GM, Haagen-Dazs and Liberty Mutual Insurance have recently turned to shops with

fewer than 100 employees.
More: AdAge, July 22, 2024

Magna Revises '24 U.S. Expansion To +11.4%, Most Bullish Yet

Citing a "stronger macro economic outlook," higher-than-anticipated second-quarter
growth, and demand for digital media and CTV, IPG Mediabrands Magna unit this
morning revised its 2024 U.S. advertising growth estimate to 11.4% (8.9% excluding
cyclical events such as the Olympics and elections).

More: MediaPost, September 16, 2024
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https://adage.com/article/agency-news/small-agencies-win-big-accounts-preacher-bandits-nicefrank-opinionated/2570426?share-code=17216742611445135-190dc15d0de&utm_id=gfta-em-240722
https://www.mediapost.com/publications/article/399336/magna-revises-24-us-expansion-to-114-most-b.html?utm_source=newsletter

JULY

Q3 2024 Deals

For more information about individual transactions, click on the buyer’s name.

BUYER

TARGET

Logic

BrandMuscle

Sproutloud

Method4

nuvu

Journey 121

Analytic Edge

Jebbit

Skyflow, Inc.

Claudine Colin Communication

Hotglue

Outsell

Imaginet

Impaqtive

Integral

The Reiman Agency

akt health

Tuva Partners

Pathlabs

Evans Hunt

Influential

Ryte

VALUATION

SECTOR (TARGET)

Retail Technology
Service Provider

Channel Partner
Marketing Company

Channel Partner
Marketing Company

Software Development
Company

Applied Al

Marketing Software
Company

Marketing Analytics

Data Collection Start-
up

Data Privacy Vault

Developer Investment

PR Firm

Media Shop

Software Development

Company $100.0 Million

Technology Firm

Salesforce Consulting
Firm

Software Engineering
Company

Sports & Celebrity
Marketing Firm

Communication
Agency

Technology Firm

Media Execution
Partner (MEP)

Digital Agency

Influencer Marketing

SaasCompany
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https://www.investing.com/news/company-news/accenture-to-enhance-retail-tech-with-logic-acquisition-93CH-3521467
https://www.prnewswire.com/news-releases/ansira-acquires-brandmuscle-and-sproutloud-302187441.html
https://www.prnewswire.com/news-releases/ansira-acquires-brandmuscle-and-sproutloud-302187441.html
https://www.yourerie.com/business/press-releases/ein-presswire/731811201/aspire-systems-acquires-method4-strengthening-european-presence-in-agile-development-and-digital-transformation/
https://www.prnewswire.com/news-releases/blend-acquires-nuvu-a-leader-in-applied-ai-in-a-continued-latin-america-expansion-302199814.html
https://www.bizjournals.com/twincities/news/2024/07/11/bold-orange-company-acquires-journey-121-july-2024.html
https://www.martechcube.com/c5i-announces-acquisition-of-analytic-edge/
https://www.adexchanger.com/data-exchanges/cdp-blueconic-acquires-first-pary-data-collection-startup-jebbit/?oly_enc_id=6466A9078334H3K
https://www.mediapost.com/publications/article/397528/dentsu-invests-in-us-data-security-firm-skyflow.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=134893&hashid=gbZ88eJf_Dr0qS7gjMuAE2p5Vuo
https://www.prweek.com/article/1880027/finn-partners-acquires-paris-based-arts-pr-firm-claudine-colin-communication?bulletin=breakingnews&utm_medium=EMAIL&utm_campaign=eNews%20Bulletin&utm_source=20240709&utm_content=PRWUS_BreakingNews%2007.09.2024%20(1)::www_prweek_com_article_1880027&email_hash=c2f989b8013417d838f1b1440978a16c
https://www.prweek.com/article/1880027/finn-partners-acquires-paris-based-arts-pr-firm-claudine-colin-communication?bulletin=breakingnews&utm_medium=EMAIL&utm_campaign=eNews%20Bulletin&utm_source=20240709&utm_content=PRWUS_BreakingNews%2007.09.2024%20(1)::www_prweek_com_article_1880027&email_hash=c2f989b8013417d838f1b1440978a16c
https://www.bizjournals.com/twincities/inno/stories/news/2024/07/09/outsell-acquired-by-impel-july-2024.html?utm_source=st&utm_medium=en&utm_campaign=BN&utm_content=MN&ana=e_MN_BN&j=35999376&senddate=2024-07-09
https://www.prnewswire.com/news-releases/innovation-amplified-improving-acquires-imaginet-elevating-market-presence-and-strengthening-microsoft-capabilities-302191375.html
https://finance.yahoo.com/news/infogain-acquires-salesforce-consulting-services-161000459.html?guccounter=1
https://www.accesswire.com/886406/inspire11-acquires-integral-expanding-ai-and-software-engineering-capabilities
https://izea.com/press-releases/izea-acquires-the-reiman-agency/
https://www.prnewswire.com/news-releases/jpa-health-expands-global-presence-with-acquisition-of-award-winning-akt-health-communications-based-in-london-302201989.html
https://www.provokemedia.com/latest/article/mhp-group-acquires-technology-firm-tuva-partners
https://www.businesswire.com/news/home/20240729060141/en/MiQ-to-Acquire-Pathlabs-Expanding-Programmatic-Excellence-to-Independent-Agencies
https://finance.yahoo.com/news/mod-op-expands-north-america-130000287.html
https://www.businesswire.com/news/home/20240725219768/en/Publicis-Groupe-to-Acquire-Influential-Creating-World%E2%80%99s-Leading-Influencer-Marketing-Solution
https://www.jegiclarity.com/transactions/ryte-has-been-sold-to-semrush/

JULY

AUGUST

For more information about individual transactions, click on the buyer’s name.

BUYER

Shamrock Capital

TARGET

Vine Alternative's Premium
Content Portfolio

Ready Set Rocket

Amplify

Kingsmen Software

LEADERS

BERA

The Longleaf Network

Marsden Marketing

Just Global

Contegix

consus.health

Teads

Thoughtworks

Effie Worldwide

Chartis

Day One Digital

Circle City Strategy

Freshmad

Syniti

SEIDOR

Outform Group

Half Past Nine

SECTOR (TARGET)

VALUATION

Premium Content & Media

Digital Agency

Data Engineering

Digital Engineering

Digital Agency

Predictive Brand
Technology Platform

Technology Services

Growth PR + Mkt Firm

B2B Marketing Agency

Atlassian Consulting

Healthcare Consultancy

Video Monetization

Company $1.0 Billion

Tech Consultancy $1.750 Billion

Effie Awards Commercial
Assets

Healthcare Advisory Firm Majority Investment
E-commerce Agency

PR Consultancy

Branding Agency

Data Management

Tech Services Consultancy Investment

Retail Marketing

Marketing Firm
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https://www.prnewswire.com/news-releases/shamrock-capital-acquires-premium-content-portfolio-from-vine-alternative-investments-302200335.html#:~:text=LOS%20ANGELES,%20July%2018,%202024,Alternative%20Investments%20Group,%20LLC%20(%22
https://finance.yahoo.com/news/sia-partners-acquires-digital-agency-130400286.html
https://finance.yahoo.com/news/sparq-acquires-amplify-consulting-partners-130000532.html
https://www.businesswire.com/news/home/20240709759134/en/Sparq-Acquires-Kingsmen-Software-Leading-U.S.-Based-AI-and-Financial-Digital-Engineering-Firm
https://www.prnewswire.com/news-releases/stagwell-stgw-acquires-leaders-bolstering-global-influencer-marketing-capabilities-with-ai-302204706.html
https://www.prnewswire.com/news-releases/stagwell-stgw-acquires-leaders-bolstering-global-influencer-marketing-capabilities-with-ai-302204706.html
https://www.businesswire.com/news/home/20240711603025/en/Thrive-Acquires-The-Longleaf-Network
https://www.businesswire.com/news/home/20240716871103/en/TrevelinoKeller-Acquires-Marsden-Marketing
https://finance.yahoo.com/news/reinventing-b2b-just-global-joins-130000564.html
https://www.prnewswire.com/news-releases/valiantys-acquires-contegix-an-atlassian-consulting-leader-to-bolster-north-american-presence-302210978.html
https://newsroom.accenture.com/news/2024/accenture-to-acquire-consus-health-expanding-its-healthcare-consulting-capabilities-in-germany
https://www.adexchanger.com/online-advertising/outbrain-acquires-teads-from-altice-for-1-billion/
https://www.consulting.us/news/11028/apax-to-take-it-consultancy-thoughtworks-private-in-175-billion-deal
https://adage.com/article/agency-news/ascential-set-acquire-effie-worldwide/2574461?utm_source=ad-age-news-alerts&utm_medium=email&utm_campaign=20240807&utm_content=hero-headline
https://www.webwire.com/ViewPressRel.asp?SESSIONID=&aId=325634
https://www.pehub.com/longshore-capital-backed-blue-wheel-snaps-up-amazon-vendor-ecommerce-agency-day-one-digital/
https://www.prweek.com/article/1885676/marketing-firm-brasco-acquires-pr-shop-circle-city-strategy
https://www.businesswire.com/news/home/20240821561390/en/Bruin-Capitals-Soulsight-Acquires-Freshmade-An-Award-Winning-Brand-and-Package-Design-Agency
https://www.investing.com/news/company-news/capgemini-boosts-data-management-with-syniti-acquisition-93CH-3591393
https://www.privateequitywire.co.uk/carlyle-invests-in-tech-consultancy-seidor/
https://www.prnewswire.com/news-releases/outform-completes-strategic-transaction-to-enhance-retail-innovation-and-drive-sustained-growth-302227956.html
https://www.prnewswire.com/news-releases/dysrupt-acquires-growth-marketing-firm-half-past-nine-302211664.html

AUGUST

SEPTEMBER

For more information about individual transactions, click on the buyer’s name.

BUYER

Dysrupt

Res Publica Gr

YouGov

Ziff Davis

\cceleration C ity of

Companies (ACC)

Aditude

TARGET

Armscye

Think Box

DLVRD

Admiral

RevlLocal

ChannelMix

WPP's FGS

Bright Reach Media

Teads

CloudGenera

KemperLesnik

Consulum

Qualified Digital

BioStrata

Meyer's Temporary Display

Portfolio

Nifia

1904 Labs

Yabble

CNET

DKC

Hashtag Labs

Effixis

SECTOR (TARGET)

Performance Marketing

Software Development
Company

Retail Media Service

Ad Block Recovery Startup

Marketing Agency

Marketing Matrix Start-up

Corporate Communications

Marketing Agency

Publisher

Cloud Financial
Optimization Services

Public Relations Firm

Government Advisory
Consultancy

Digital Agency

Life Science Marketing
Firm

Display and Signage
Creative Agency

Digital Consultancy

Audience Insights
Business

Tech Publisher

Marketing
Communications Agency

Automation

Al Consultancy

VALUATION

$19.0 Million

$775.0 Million/
50.5% Stake

$1.0 Billion

Investment

EU 4.50 Million

$100.0 Million

Majority Stake

Q32024


https://www.prnewswire.com/news-releases/dysrupt-acquires-armscye-to-expand-performance-marketing-and-brand-strategy-capabilities-302229998.html
https://www.directsellingnews.com/2024/08/19/fluid-acquires-software-development-company-think-box/
https://www.prnewswire.com/news-releases/gr0-acquires-amazon--retail-media-service-dlvrd-in-exciting-move-to-improve-omnichannel-offerings-302221265.html
https://www.adexchanger.com/marketing-automation-2/ad-block-recovery-startup-admiral-secures-19-million-in-new-funding/
https://www.martechcube.com/hibu-an-h-i-g-capital-portfolio-company-acquires-revlocal/
https://www.adexchanger.com/omnichannel-2/inmarket-acquires-mmm-startup-channelmix-and-says-that-its-tech-is-up-to-code-after-settling-with-the-ftc/
https://www.provokemedia.com/latest/article/kkr-acquires-wpp's-fgs-stake-for-$775m
https://ktla.com/business/press-releases/ein-presswire/737006336/modaramo-media-acquires-bright-reach-media/
https://digiday.com/media/publishers-see-short-term-opportunity-from-outbrains-acquisition-of-teads/
https://www.themiddlemarket.com/latest-news/silversmith-backed-proven-optics-buys-cloudgenera
https://www.kemperlesnik.com/2024/08/kemperlesnik-public-relations-to-join-res-publica-group-in-a-partnership-that-leverages-two-experienced-trusted-agencies/
https://www.adweek.com/agencyspy/stagwell-furthers-mena-expansion-with-agreement-to-acquire-consulum/
https://www.businesswire.com/news/home/20240821735310/en/Qualified-Digital-Receives-Investment-from-Stella-Point-Capital-to-Drive-Expansion-and-Growth
https://www.businesswire.com/news/home/20240821058819/en/Supreme-Group-Acquires-BioStrata-an-Award-Winning-UK-Based-Life-Science-Marketing-and-Public-Relations-Agency
https://finance.yahoo.com/news/imagine-group-announces-purchase-temporary-130000814.html
https://adage.com/article/agency-news/tombras-acquires-argentine-agency-nina/2575451
https://finance.yahoo.com/news/turnberry-solutions-acquires-st-louis-202800693.html
https://www.research-live.com/article/news/yougov-buys-yabble-in-45m-deal/id/5129173
https://www.adweek.com/media/ziff-davis-acquires-cnet/
https://www.mediapost.com/publications/article/399620/acc-acquires-majority-stake-in-dkc.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=135737&hashid=gbZ88eJf_Dr0qS7gjMuAE2p5Vuo
https://www.globenewswire.com/news-release/2024/09/04/2940459/0/en/A-New-Era-in-Publisher-Monetization-Aditude-Acquires-Category-Leader-Hashtag-Labs.html
https://www.mrweb.com/drno/news37184.htm

SEPTEMBER

SEPTEMBER

For more information about individual transactions, click on the buyer’s name.

BUYER

1BM

Informa

IPG's The Shandwick
Collective

TARGET

Merryfield

Funworks

Sam Brown Inc.

Blue Ocean Press

Heartland IT Technologies

Ventera

Knowland

Front Row Group

Lunge Marketing

NEORIS

TSA

Blankfactor

Exusia

JUXT

DMPG

Black Rock Marketing Group
(BRMG)

Accelalpha

Paramount's VidCon Creator
Conference

Prime Weber Shandwick

Media Design Group (MDG)

Mooko Media

Icon Commerce

SECTOR (TARGET)

VALUATION

App

Creative Agency

Healthcare Corporate
Communications

Print Solutions Merger

IT Services

Digital Transformation

DAS Intelligence

E-commerce Agency Strategic Investment

Full-service Marketplace
Agency

Tech Consultancy

Influencer Agency

It Consulting

IT Services Consultant

Software Engineering

Data Agency

Shopper Marketing

Oracle Consultancy

Annual Conference for
Influencers

Creative &

Communications Agency Management Buyout

Streaming Specialist

Performance Marketing

Retail Marketing Merger

Q32024


https://www.prnewswire.com/news-releases/attain-acquires-merryfield-to-fuel-growth-and-expand-data-portfolio-302256175.html
https://adage.com/article/agency-news/barrett-hofherr-acquires-funworks-behind-move/2582981?utm_source=ad-age-agency-news-wednesday&utm_medium=email&utm_campaign=20240925&utm_content=article3-headline
https://www.biospace.com/press-releases/blue-matter-acquires-sam-brown-inc-a-leading-healthcare-corporate-communications-and-public-relations-agency
https://www.khon2.com/business/press-releases/ein-presswire/745950621/brandstar-merges-with-blue-ocean-press/
https://www.globenewswire.com/news-release/2024/09/25/2952992/0/en/Buchanan-Technologies-Strengthens-Oracle-Expertise-with-Heartland-IT-Consulting-Acquisition.html
https://finance.yahoo.com/news/cadmus-acquires-award-winning-digital-143000685.html
https://www.prnewswire.com/in/news-releases/cendyn-acquires-knowland-and-announces-private-equity-partner-haveli-investments-302263802.html
https://finance.yahoo.com/news/front-row-group-announces-strategic-150000702.html
https://www.prnewswire.com/news-releases/d2e-labs-acquires-lunge-marketing-expanding-global-marketplace-services-302242252.html
https://www.prnewswire.com/news-releases/epam-announces-agreement-to-acquire-neoris-302237943.html
https://www.mediapost.com/publications/article/399642/indie-shop-five-by-five-acquires-socialinfluencer.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=135755&hashid=gbZ88eJf_Dr0qS7gjMuAE2p5Vuo
https://www.prnewswire.com/news-releases/globant-acquires-blankfactor-to-strengthen-its-payments-banking-and-capital-markets-practice-in-the-us-302244283.html
https://www.prnewswire.com/news-releases/globant-acquires-exusia-to-continue-expanding-its-data--ai-offering-302267238.html
https://finance.yahoo.com/news/grid-dynamics-expands-global-footprint-200500225.html
https://www.mrweb.com/drno/news37230.htm
https://www.pr.com/company-profile/press-releases/550537
https://newsroom.ibm.com/2024-09-09-ibm-to-acquire-accelalpha,-leading-oracle-consultancy
https://www.thewrap.com/paramount-sells-vidcon-convention-informa/
https://www.provokemedia.com/latest/article/prime-weber-shandwick-becomes-independent-after-mbo?utm_source=PRovoke+Editorial+Newsletter&utm_campaign=acc5ee72db-EMAIL_CAMPAIGN_2020_Feb17_COPY_01&utm_medium=email&utm_term=0_1d2f4241df-acc5ee72db-324334893&mc_cid=acc5ee72db
https://www.prnewswire.com/news-releases/juice-media-expands-mobile-and-digital-marketing-capabilities-through-acquisitions-of-mooko-and-mdg-302250901.html
https://www.prnewswire.com/news-releases/juice-media-expands-mobile-and-digital-marketing-capabilities-through-acquisitions-of-mooko-and-mdg-302250901.html
https://www.mediapost.com/publications/article/399284/mindgruvemacarta-merges-with-icon-commerce.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=135663&hashid=gbZ88eJf_Dr0qS7gjMuAE2p5Vuo

SEPTEMBER

For more information about individual transactions, click on the buyer’s name.

BUYER

MsQ

Muck Rack

Navio Networks

TARGET

SPCSHP

Keyhole

Subrosa Digital

Donut Digital

WPP's Agency HZ

LeapPoint

Civitas Public Affairs Group

MNSTR

Mars United Commerce

Level Ex's Pharma Unit

WePlay

Nth Degree

Tru Consulting

The Burns Group

New Commercial Arts (NCA)

VALUATION

SECTOR (TARGET)

Creative Agency

Analytics Platform

Digital Marketing Agency

Digital Marketing Agency

Media Marketing

Digital Marketing
Consultancy

Advisory Firm

Creative Agency

Commerce Marketing Circa $775 Million

Video Games for
Physicians

Sports Marketing Agency

Experiential Marketing

Agency Strategic Investment

Digital Transformation

Advertising Agency

Creative Agency

Q3 TOTAL = 103 DEALS

Q32024


https://www.mediapost.com/publications/article/399934/uk-marketing-group-msq-acquires-nyc-agency-spcshp.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=135873&hashid=DHdrilHsCDOQVh9PciDC_EHq-OM
https://muckrack.com/blog/2024/09/03/muckrack-acquires-keyhole
https://www.businesswire.com/news/home/20240923392981/en/Navio-Networks-Acquires-Subrosa-Digital-to-Amplify-FAST-Channel-Marketing-and-Connected-TV-Ad-Sales
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