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Q12017 overview| McCracken

A Busy Q1 for Some

We tracked 67 relevant transactions in Q1 of 2017. Most active and visible on the buy-side was
[unsurprisingly] WPP with ten transactions including the VR agency - SubVRsive, a majority stake
in full service agency - BruketaZinic OM, a majority stake in content agency - MediaCom India,
Hispanic agency - Zubi, media intelligence shop - Newsaccess, advertising agency — Shanghai
O&M as well as its sister agency Shanghai O&M Marketing Communications Consulting, a stake
in digital agency EightyTwenty, a majority stake in Pmweb Comunicao Ltd., a majority stake in
digital tech shop - 3Ti Solutions and branding agency - Identica.

Meanwhile, Dentsu continued its charge with four acquisitions including, digital agency - blue-
infinity, a stake in advertising agency - Dwi Sapta, digital services shop - Evolable Asia and a
majority stake in advertising agency group - Grant Group. Also with 4 transactions, Publicis
scooped up comms and PR shop - Troyka Group, digital services agency - Verbita, content agency
- Ardent and UX design shop - The Abundancy.

Accenture remains on a tear with three deals in Q1, product design firm - Altitude, a 62% stake in
digital agency - SinnerSchrader and consultancy - First Annapolis.

And stepping up their deal pace, PE Firm the Stagwell Group also kicked off 2017 with three
acquisitions including polling and research group - Harris Poll, the analytics agency - Nielsen's
Harris and a minority stake in creative consultancy - Wolfgang.

Finally, and bursting on the scene in Q1 after an absence is Condé Nast with three deals: social
media shop - CitizenNet, experiential agency - Pop2life and event technology platform - Ribyt.

Three Important Stories You May Have Missed

Convergence is in full swing with an undeniable trend that has the major consultancies surging
into the agency world and becoming one of the driving forces in M&A for MarCom and MarTech
agencies. Some of the networks have an antidote - see story #3 (next page).

1. Inside Accenture's Plans for Agency Dominance - Watch out, agencies, the consulting firms
are coming - Accenture Interactive, the agency inside consulting giant Accenture, is on a
growth tear, snapping up agencies and opening offices. Al has grown double digits in the last
year — it has over 13,000 employees globally and has increased both capabilities and where it
has offices. The agency claims upwards of $3 billion in global revenue and to be the fastest-
growing sector inside Accenture. The majority of its clients are also clients of parent
Accenture. More... Source: DIGIDAY 3.8.2017
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2. Global Consultancies are Buying Up Agencies and Reshaping the BrandMarketing World -
Industry watchers predict the trend will only accelerate - Along with a desire by consultancies
to tap into clients' escalating digital marketing budgets, the acquisition trend reflects the
ongoing transformation of the business landscape as a whole, and provides a blueprint for
how consultancies and agencies will do business moving forward. More...

Source: ADWEEK 3.12.2017

3. SapientRazorfish Unveils New Offering: Combines Consulting, Ad Services - The firm
hopes the integrated offering presented by SapientRazorfish will serve as an alternative to
that fractured bifurcated approach that clients will embrace - According to the firm the new
offering combines the strengths of consultancies and agencies. The core offering includes:
Digital Business Strategy & Innovation; Customer Experience; Data & Artificial Intelligence;
Marketing Modernization; IT Modernization and commerce. More...

Source: Steve McClellan, MEDIAPOST 3.16.2017

|s Convergence Good News for Sellers?

Yes, it is... it's very good news for sellers and serves to bolster the headline from our Q4 2016
edition 'A Plethora of Buyers'. Convergence and vertical integration are healthy additions to
the numbers and motivations of buyers planning to make acquisitions.

w
=2 Company Q12017 Deals 2016 Deals 2015 Deals 2014 Deals
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a
Rl entsu| 4 34 26 18
& 10 29 40 52
%< PubliciS 4 4 19 23
[ IAVAS] 1 4 9 5
IFG| 0 4 : 5
| IEH | 0 5 - -
Deloitte 0 3 4 .
MERKLE 1 3 2 3
FREEMAN 0 2 - -
- A 0 2 7 2
accenture 3 4 7 1
Google 0 6 3 8
CONDE NAST 3 - - -
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GROUP
e 2 . .
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JANUARY

FEBRUARY

Q1 2017 deals

BUYER

Accenture

Bain Capital

Centerfield
hin

IDG Capital
Cisco

nwide Holdin

DEG
Deluxe Corporation
Dentsu Aegis
Ezoic
Four Communications Group
Gotcha Group
Gotcha Group
Innotech Capitals
Kyu Collective
Publicis' Leo Burnett
Publicis' Leo B "
Stagwell Group
Stagwell Group
The Shipyard
Time, Inc.

ni llectiv
United Collective
WPP's Group M
WPP's Ogilvy & Mather
WPP's Ogilvy & Mather

Dentsu Aegis
WPP"

Wunderman
Accenture

Ascential
Be Heard
Brandify

llo Gr I

Channel Zero

Condé Nast

SELLER
Altitude
Daymon Worldwide

Qology

International Data Group (IDG)

AppDynamics

Hint Studios

FMCG

blue-infinity

AmpedSense

Insight Consulting Group
Signal Campus
Kaleidoscope YFM
Ad-Juster

Beworks

Ardent

The Abundancy

Harris Poll

Nielsen's Harris

Stream Digital

Adelphic

Canvas

RL Public Relations & Marketing
MediaCom India

Shanghai O&M Advertising

Shanghai O&M Marketing
Communications Consulting

Dwi Sapta

Pmweb Comunicao
SinnerSchrader

MediaLink
Freemavens

Street Fight
Defined Health

The Content Agency
CitizenNet

SECTOR (SELLER)

Product Design Firm

VALUATION

Retail Services

Performance Marketing
Media/Market Research

Software Startup $3.7 Billion
Creative Agency
Marketing Services $200 M
Digital Agency

Ad Tech

Public Relations
Colligiate Marketing
Colligiate Marketing
Ad Tech

Consultancy

Content Agency
Analytics Agency
Polling and Research
Analytics Agency
Digital Agency
Mobile Ad Platform
Digital Agency
Public Relations
Content Agency Majority Stake

Advertising Agency
Communications & PR

Advertising Agency Minority Stake

Digital Agency Majority Stake

Digital Agency 62% Majority Share

Advertising Consultant
Marketing Analytics
Integrated Media Company
Marketing Services

Video Content Agency €106,500
Social Media Marketing

Continued »
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http://www.businesswire.com/news/home/20170109005385/en/Accenture-Acquires-Product-Design-Innovation-Firm-Altitude
https://www.pehub.com/2017/01/bain-capital-takes-majority-stake-in-daymon/
http://www.mediapost.com/publications/article/294105/centerfield-scores-156m-in-financing-to-acquire-p.html
http://www.businesswire.com/news/home/20170119005600/en/China-Oceanwide-IDG-Capital-Announce-Agreement-Acquire?mkt_tok=eyJpIjoiTVRBeE56RXlaRFkxTjJKbSIsInQiOiJwcDRMQldLeHNFRmIyOERxbDZ2emU0TG9Cbmp6Y3RaUm40QXVvYWdpMVB5WlQ5TTlhWU1zXC9uYWpBZmRTQXRuaU9V
http://www.mediapost.com/publications/article/293735/cisco-buys-appdynamics-broadens-software-portfoli.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=99954&dt=9
http://www.mediapost.com/publications/article/293322/deg-acquires-hint-studios.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=99806
http://www.mrweb.com/drno/news23800.htm
http://www.mediapost.com/publications/article/292983/dentsu-aegis-acquires-swiss-digital-transformation.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=99690
http://www.wlox.com/story/34379893/ezoic-announces-acquisition-of-popular-ad-testing-technology-provider-ampedsense?mkt_tok=eyJpIjoiTkdVNFltUXhOekkxT1dRMiIsInQiOiJiM2lvUnZsb1lhTTIyeG9KWnZ5ZGptSjdqdlBRRnFXYnFPZjBoOWZVXC9Ick1aeDdFaG53ZTQzRUp5Sk02VHF
http://www.holmesreport.com/latest/article/four-acquires-westminster-public-affairs-firm-insight-consulting
http://www.prweb.com/releases/2017/01/prweb13988482.htm
http://www.prweb.com/releases/2017/01/prweb13988482.htm
http://www.mediapost.com/publications/article/293140/private-equity-group-acquires-ad-tech-firm-ad-just.html
http://www.mediapost.com/publications/article/292600/beworks-consultancy-acquired-by-kyu-collective.html
http://www.thedrum.com/news/2017/01/09/leo-burnett-names-new-north-american-ceo-it-acquires-two-digital-agencies?utm_campaign=Newsletter_Daily_US&utm_source=pardot&utm_medium=email
http://www.thedrum.com/news/2017/01/09/leo-burnett-names-new-north-american-ceo-it-acquires-two-digital-agencies?utm_campaign=Newsletter_Daily_US&utm_source=pardot&utm_medium=email
http://adage.com/article/agency-news/stagwell-group-acquires-nielsen-s-harris-brand-poll/307650/
http://adage.com/article/agency-news/stagwell-group-acquires-nielsen-s-harris-brand-poll/307650/
http://www.prnewswire.com/news-releases/the-shipyard-acquires-design-company-stream-digital-to-deliver-data-driven-design-solutions-300399492.html#continue-jump
https://adexchanger.com/publishers/time-inc-acquire-adelphic-build-people-based-dsp/?mkt_tok=eyJpIjoiTVdFek9UQm1OemN6WVRkaSIsInQiOiIrWW4zbHprUjh6anhMdVkyc0NHQW9xTzkwZU50NVlCTmlLZzZMV3drcWhvSk1LRnBxODV4ZzdNUFo3blhKRXF3aE5RRWJyU1wvU0hiUWZcL1c2bk1raU
http://adage.com/article/agency-news/grupo-gallegos-invented-broader-united-collective/307721/?utm_source=daily_email&utm_medium=newsletter&utm_campaign=adage&ttl=1486090637?utm_visit=1484342
http://adage.com/article/agency-news/grupo-gallegos-invented-broader-united-collective/307721/?utm_source=daily_email&utm_medium=newsletter&utm_campaign=adage&ttl=1486090637?utm_visit=1484342
http://economictimes.indiatimes.com/news/industry/services/advertising/wpps-group-m-acquires-majority-stake-in-mediacom-india/articleshow/56762924.cms
http://www.campaignasia.com/article/ogilvy-buys-remainder-of-two-existing-chinese-jvs/433057
http://www.campaignasia.com/article/ogilvy-buys-remainder-of-two-existing-chinese-jvs/433057
https://brandinginasia.com/dentsu-dwi-sapta/
http://www.prnewswire.com/news-releases/wunderman-acquires-majority-stake-in-pmweb-a-leading-digital-marketing-specialist-in-brazil-300384618.html
http://www.mediapost.com/publications/article/295526/accenture-acquires-germanys-sinnerschrader.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=100702&hashid=DHdrilHsCDOQVh9PciDC_EHq-OM
http://www.mediapost.com/publications/article/294687/ascential-to-acquire-medialink-in-us-expansion-b.html?utm_source=newsletter&utm_medium=email&utm_campaign=100299&hashid=DHdrilHsCDOQVh9PciDC_EHq-OMutm_content=headline
http://www.campaignlive.co.uk/article/heard-enters-big-data-space-freemavens-acquisition/1423503#XGpCw9ITMzYyFC4i.99
http://www.adweek.com/digital/brandify-street-fight/
http://finance.yahoo.com/news/defined-health-announces-acquisition-cello-193300764.html
https://mumbrella.com.au/channel-zero-acquires-426852
http://www.mediapost.com/publications/article/294826/conde-nast-acquires-citizennet-expands-ad-targeti.html

MARCH

Q1 2017 deals

BUYER

Idman h

Interel

Maru Group
Omnicom's TBWA

Salesforce
Singtel's Amobee
Sun Seven Stars

WPP

WPP's GTB

WPP's Kantar Media
WPP's Ogilvy & Mather
Accenture

Altice USA
Amazon Web Services (AWS)
Condé Nast

Condé Nast

Dentsu Aegis

Dentsu Aegis

Entravision Communications

Gartner
Globant
Havas Group

Merkle

Ogilvy & Mather

Pinterest

Publicis Gr

Publicis Sapient

Stagwell Group

Sullivan

WPP's Grey

WPPs Mirum (JWT Network)

Whittle Holdings

SELLER
MDC Partners

AMG

Usurv

Lucky Generals
Sequence

Turn
Grapevine

SubVRsive

Zubi Advertising
Newsaccess
EightyTwenty
First Annapolis
Audience Partners
Do.com

Pop2Life

Ribyt

Evolable Asia
Grant Advertising Group
42West

Headway Digital
L2

Ratio

Agence79

Divisadero

Eightytwenty
Jelly

Troyka Group
Vertiba
Wolfgang
FOUR32C
BruketaZinic OM
3Ti Solutions

Identica (From EDC
Communications)

SECTOR (SELLER)
Advertising Holding Co

Public Affairs
Research Tech
Creative Agency
UX Design Agencu

Data Management Platform
Marketing Platform

Virtual Reality
Hispanic Agency
Media Intelligence
Digital Agency
Consultancy

Digital Advertising
Platform
Experiential

Event Technology Platform
Digital Services
Advertising Group
Publicity Firm
Digital Agency
Digital Performance
Digital Services

Digital Agency
Spanish Digital Consultancy

Digital Services

App

Communications & PR
Digital Services
Creative Consultancy
Design Agency

Full Service Agency

Digital Technology

Branding Agency

VALUATION

$95M
investment

Majority stake

Majority
investment

Minority stake

Majority stake
$28 million

Minority stake

Minority stake

Majority stake
Majority stake

Q1 Total = 67 deals
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http://www.adweek.com/agencyspy/goldman-sachs-to-invest-in-mdc-partners/125832?utm_source=sailthru&utm_medium=email&utm_term=ABN_AgencySpy&utm_campaign=Adweek_Newsletter_2017001516
http://www.holmesreport.com/latest/article/interel-acquires-us-public-affairs-firm-amg
https://www.research-live.com/article/news/maru-group-buys-usurv/id/5017952
http://www.mediapost.com/publications/article/295739/boring-sounding-tbwa-acquires-strange-sounding-luc.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=100788&hashid=DHdrilHsCDOQVh9PciDC_EHq-OM
https://techcrunch.com/2017/02/01/salesforce-acquires-sequence-to-build-out-its-ux-design-services/?ncid=rss
http://www.thedrum.com/news/2017/02/23/singtel-owned-amobee-buys-turn-deal-worth-310m?utm_campaign=Newsletter_Daily_US&utm_source=pardot&utm_medium=email
http://www.prnewswire.com/news-releases/grapevine-sells-majority-stake-to-asian-media-mogul-bruno-wu-positioning-company-for-global-growth-300404430.html
http://mandmglobal.com/wpp-invests-in-us-virtual-reality-company-subvrsive/
http://adage.com/article/agency-news/wpp-s-gtb-buys-hispanic-independent-shop-zubi-advertising/307807/
http://finance.yahoo.com/news/accenture-completes-acquisition-first-annapolis-125900867.html
http://www.businesswire.com/news/home/20170302006139/en/Altice-USA-Acquires-Audience-Partners-Enable-Multiscreen
https://thetechportal.com/2017/03/08/aws-amazon-chime-acquired-do/
http://wwd.com/business-news/media/conde-nast-buys-experiential-agency-pop2life-and-event-technology-platform-ribyt-10845930/
http://wwd.com/business-news/media/conde-nast-buys-experiential-agency-pop2life-and-event-technology-platform-ribyt-10845930/
http://www.dentsu.com/news/release/2017/0324-009198.html
https://brandinginasia.com/dentsu-acquires-grant-group/
http://variety.com/2017/film/news/dolphin-digital-media-acquires-42west-publicity-firm-1202019719/
http://www.prnewswire.com/news-releases/entravision-communications-corporation-to-expand-digital-marketing-capabilities-with-acquisition-of-headway-300417311.html
http://www.mrweb.com/drno/news24077.htm
http://www.prnewswire.com/news-releases/globant-acquires-ratio-delivers-on-us-footprint-growth-strategy-300416467.html
https://globenewswire.com/news-release/2017/03/14/937285/0/en/HAVAS-GROUP-ACQUIRES-AGENCE79-FRANCE-S-LEADING-INDEPENDENT-DIGITAL-AGENCY.html
http://www.businesswire.com/news/home/20170406005138/en/Merkle-Expands-European-Operations-Data-Offerings-Acquisition?mkt_tok=eyJpIjoiWm1VM1pEUXhPVGMzTXpRNSIsInQiOiJkSkRHcDFjTzNDZkFkUzk3Tm9kNW5zMUJKRlJjd0lMZjR4OWJUanRQeFF3RXo3OERQd295WmprVDZcL1kzd
http://www.marcomm.news/tag/mergers-acquisitions/
https://techcrunch.com/2017/03/08/pinterest-acquires-jelly-the-crowdsourced-qa-startup-from-biz-stone/
http://www.prweek.com/article/1387626/mslgroup-owner-publicis-moves-west-africa-troyka-group-tie-up
http://adage.com/article/agency-news/publicis-sapient-acquires-salesforce-specialist-shop-vertiba/302921/
http://adage.com/article/agency-news/stagwell-invests-shop-founded-david-goliath-execs/308428/?utm_source=daily_email&utm_medium=newsletter&utm_campaign=adage&ttl=1491191051&utm_visit=818063
http://www.mediapost.com/publications/article/298077/branding-firm-sullivan-acquires-design-studio-four.html?utm_source=newsletter&utm_medium=email&utm_content=headline&utm_campaign=101760&hashid=DHdrilHsCDOQVh9PciDC_EHq-OM
http://markets.businessinsider.com/news/stocks/WPP-Agrees-to-Acquire-Majority-Stake-in-Bruketa-Zinic-OM-1001843131
http://www.campaignasia.com/article/wpps-mirum-acquires-3ti-solutions-of-china/434823
http://www.fintellect.com/msfi/writtle-buys-identica/
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McCracken AP Transactions

€,

Leé’d‘]:)og

MARKETING GROUP

Strategic Consulting

MCCRACKEN ADVISORY PARTNERS

F RESOURCE

Acquired

AMMIRATI

MCCRACKEN ADVISORY PARTNERS

AtomicR

Acquired by

HUNTSWORTH

MCCRACKEN ADVISORY PARTNERS

GROUND ZERO

Acquired by

. WONGDOODY

MCCRACKEN ADVISORY PARTNERS

ZAMBEZ|

Advised on Management Buyout

MCCRACKEN ADVISORY PARTNERS

>

Acquired a majority interest in

router

MCCRACKEN ADVISORY PARTNERS

speakTeECH

Interactive Design & Technology

Acquired by
pe rficient

MCCRACKEN ADVISORY PARTNERS

globalbeacheso

Acquired by

speckTECH

Interactive Design & Technology

MCCRACKEN ADVISORY PARTNERS

LEWIS™

Acquired

MCCRACKEN ADVISORY PARTNERS

LEWIS™

Acquired

< colnmunl

MCCRACKEN ADVISORY PARTNERS

LEWIS™

Acquired

Page

PUBLIC RELATIONS

MCCRACKEN ADVISORY PARTNERS

lunchbox

Shopper Engagement Solutions

Acquired by

JWT

MCCRACKEN ADVISORY PARTNERS

Acquired by

1 1AN/A
1 I/\VIND

MCCRACKEN ADVISORY PARTNERS

LEWIS™

Acquired

purestone.

MCCRACKEN ADVISORY PARTNERS

LEWIS™

Acquired
LEADS UNI

Communication with an edge

MCCRACKEN ADVISORY PARTNERS

LEWIS™

Acquired

davies murphy group
d m g [

MCCRACKEN ADVISORY PARTNERS
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